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Valuation not attractive yet 

Key figures

(previous Reduce)

Reduce

EUR 6.29

(previous EUR 6.00)

EUR 6.00

Recommendation

Share price:

Koskisen’s Q4 result was better than expected. The company's revenue will decrease as expected this year, but 
profitability will remain at a good level, driven by the favorable pricing environment in the Panel industry. The valuation 
picture remains unchanged since the last report and we do not yet see a sufficient safety margin in the valuation, 
considering the company's risk profile. We reiterate Koskisen’s previous Reduce recommendation and EUR 6.0 
target price. Our recently published extensive report is freely available here.

Better than expected start on the stock market

The Group's revenue decreased from a very strong comparison period in Q4 by 16% to EUR 77 million (estimate: 68 
MEUR) as the prices of sawn timber and processed timber had been on a record level in the comparison period. Both 
segments exceeded our revenue estimates. Especially the demand and average price development of birch 
plywood products continued as strong as the pricing situation on the plywood market remained tight in Q4, while the 
volume and prices of sawn timber decreased. Koskisen's adjusted EBITDA was EUR 10.7 million in Q4 (estimate: 9.2 
MEUR) and the adjusted EBITDA % a nice 13.8%. Despite the drop in the revenue of the Sawn Timber industry, 
profitability held its own better than we expected and was better than for many sawmill peers who actually even fell 
into the red (segment's EBITDA %: 7.4%). The profitability of the Panel industry was also better than our estimates due 
to higher revenue accumulation (high sales prices and good volume development) than expected (EBITDA %: 22.4%). 
In line with the better operating result than expected and slightly lower depreciation, adjusted EBIT was EUR 8.7 
million (estimate: 6.2 MEUR). EPS was EUR 0.26 and the proposed dividend the expected EUR 0.43 per share.

The Panel industry will support performance in 2023

Koskisen repeated the guidance for 2023, based on which it expects that its 2023 revenue will not exceed the 2022 
level, and its adjusted EBITDA margin is 12-14%. We raised our 2023 earnings estimates based on the better-than-
expected Q4 result, and at EBIT level, estimates increased more due to the timing of depreciation. We expect 
Koskisen will generate revenue of EUR 277 million in 2023 (2022: 318 MEUR). We believe that the worst drop in the 
market prices of sawn timber is moderating, as with high log prices and other cost pressures, an additional drop in 
sawn timber prices is before long not financially sensible for industry players. Thus, we expect more stable price 
development in 2023. We believe that the prices of Panel industry products will decrease less especially for plywood, 
as we expect the price of birch plywood will remain high in Europe, as the disappearance of supply from Russia will 
keep the price situation tight. As the Group's revenue focuses more on the more profitable Panel industry, we expect 
the company will generate an EBITDA of ~33 MEUR at Group level, which corresponds to a ~12% EBITDA margin. 

Valuation is not sufficiently attractive yet

Koskisen’s 2023 and 2024 EV/EBITDA ratios that consider the balance sheet are 4-5x and the P/B ratio for 2023 is 
1x. The multiples are close to the middle of the multiple range (EV/EBITDA 3.5x-6.5x and P/B 0.7x-1.3x) we accept that 
considers the company's estimated return on capital and risk profile. The value of our DCF model (EUR 6.5 per share) 
and the thin framework from the peer group indicate a neutral valuation. Despite the~ 4% dividend yield in the next 
few years we feel the expected return is below the required return and thus the share’s risk/return ratio is modest at 
the current valuation level.  

Guidance (Unchanged)

Koskisen expects that its revenue in 2023 will not exceed 
the 2022 level and its adjusted EBITDA will be 12-14%. 

2022 2023e 2024e 2025e

Revenue 317.7 277.4 277.7 284.0

growth-% 2% -13% 0% 2%

EBIT adj. 58.5 24.1 15.4 16.0

EBIT-% adj. 18.4 % 8.7 % 5.6 % 5.6 %

Net Income 39.8 16.9 10.1 10.5

EPS (adj.) 1.74 0.73 0.44 0.46

P/E (adj.) 3.6 8.6 14.4 13.8

P/B 1.1 1.0 1.0 1.0

Dividend yield-% 6.9 % 4.1 % 3.5 % 6.5 %

EV/EBIT (adj.) 2.0 5.2 8.6 7.6

EV/EBITDA 1.8 3.9 4.8 4.3

EV/S 0.4 0.5 0.5 0.4

Source: Inderes
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Share price Revenue and EBIT % EPS and dividend

Value drivers Risk factors

• Healthy long-term demand trends

• Increasing exports

• Improvement potential in the normalized 

profitability level

• Business generates value (ROIC>WACC) in a 

favorable cycle 

• Cyclical demand

• Tight competition situation in the sawmill 

industry

• Bulky end products offer little room for 

differentiation Price is the main differentiation 

factor and thus demand is market driven

• Success in exports
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Valuation 2023e 2024e 2025e

Share price 6.29 6.29 6.29

Number of shares, millions 23.0 23.0 23.0

Market cap 145 145 145

EV 126 133 122

P/E (adj.) 8.6 14.4 13.8

P/E 8.6 14.4 13.8

P/FCF 59.6 79.3 8.0

P/B 1.0 1.0 1.0

P/S 0.5 0.5 0.5

EV/Sales 0.5 0.5 0.4

EV/EBITDA 3.9 4.8 4.3

EV/EBIT (adj.) 5.2 8.6 7.6

Payout ratio (%) 35.0 % 50.0 % 90.0 %

Dividend yield-% 4.1 % 3.5 % 6.5 %

Source: Inderes



Revenue exceeded expectations

The Group's revenue decreased from a very strong 
comparison period in Q4 by 16% to EUR 77.4 million 
(estimate: 68 MEUR) as the prices of sawn timber and 
processed timber had been on a record level in the 
comparison period. By segment, the Sawn Timber 
industry generated EUR 35.5 million in revenue in Q4 
(estimate: 32 MEUR) and revenue decreased from 
the comparison period by the expected amount as 
sales prices had been on a record level in the 
comparison period and volumes shrunk. In the Panel 
industry, revenue grew by 32.5% from the 
comparison period, driven by good demand and high 
average prices, and amounted to EUR 41.9 million 
(estimate: 36 MEUR). The demand for birch plywood 
products, in particular, continued to be strong also in 
the last quarter of the year due to the supply 
disruption in the market. In chipboard, demand was 
slightly lower than in the comparison period, which 
we believed stemmed from the subdued demand in 
the furniture industry due to the slower economy.

Profitability was better than expected

Koskisen's adjusted EBITDA was EUR 10.7 million in 
Q4 (estimate: 9.2 MEUR) and the adjusted EBITDA % 
was a nice 13.8%. The absolute decrease in EBITDA 
from the comparison period was expected as the 
Sawn Timber industry achieved a very strong result in 
Q4'21 with record high sales prices for sawn timber. 
Despite the drop in Sawn Timber industry’s revenue, 
the segment's profitability held its own surprisingly 
well (EBITDA%: 7.4%) which we believe was due to 
the better-than-expected demand for spruce sawn 
timber and good cost control. The profitability of the 
Panel industry was also better than our estimates due 
to higher revenue accumulation than expected 
(EBITDA %: 22.4%). 

As expected, the reported result was affected by 
non-recurring costs of EUR 1.2 million related to the 
IPO. In line with the better operating result than 
expected and slightly lower depreciation adjusted 
EBIT was EUR 8.7 million (estimate: 6.2 MEUR) 
corresponding to a rather good margin of 11%. There 
were no major surprises in the lower lines, which 
resulted in Koskisen’s Q4 EPS being EUR 0.26. The 

proposed dividend was in line with the estimate 
issued in connection with the IPO and thus expected 
at EUR 0.43 per share.

Very strong balance sheet thanks to exceptionally 
good years and the IPO

Koskisen’s cash flow from operating activities in 2022 
was at a strong level of EUR 47.2 million and return 
on capital employed (ROCE %) was a whopping 
35.7%, although cle higher than the sustainable return 
on capital we estimate for the company. Koskisen's
balance sheet position is very strong due to strong 
earnings development in 2021-2022 and the IPO. At 
the end of the financial year 2022, the equity ratio 
was 52.7% and net gearing -21%. Based on its strong 
balance sheet, Koskisen can also implement its 
strategy quite safely. The first inorganic movements 
that are part of the strategy and that possibly make 
the revenue target of 2027 more realistic are possible 
based on the company’s balance sheet position even 
though we do not see the company reaching the 
EUR 500 million revenue target with the debt 
capacity of the current balance sheet. 

Better than expected start on the stock market

Estimates Q4'21 Q4'22 Q4'22e Q4'22e Difference (%) 2022

MEUR / EUR Comparison Actualized Inderes Consensus Low High Act. vs. inderes Toteutunut

Revenue 92.1 77.4 68.4 13% 318

EBITDA (adj.) 23.0 10.7 9.2 17% 66.6

EBIT (adj.) 19.9 8.7 6.2 41% 58.5

PTP 18.8 6.9 3.9 79% 57.8

EPS (adj.) 0.88 0.26 0.20 31% 2.48

DPS 0.43 0.43 -1% 0.43

Revenue growth-% -16.0 % -25.8 % 9.8 pp 2.0 %

Käyttökate-% (oik.) 25.0 % 13.8 % 13.4 % 0.4 pp 21.0 %

Source: Inderes

Consensus



The Panel industry will support performance in 2023

Estimate revisions 2023e-2024e

• We revised our revenue estimates for the current year upwards for the 
Panel industry. The estimate increases were driven by the better-than-
expected volume and sales price development in Q4 in the Panel industry. 
In addition, the profitability of the Sawn Timber industry seems to be 
holding its own better than we previously expected supported by the 
better demand situation for spruce sawn timber (vs. general market 
situation). We believe that the prices of Panel industry product will 
decrease less especially for plywood, because we expect that the price of 
birch plywood will remain high in Europe, as the disappearance of supply 
from Russia will keep the price situation tight. 

• The EBITDA estimate for the full year increased by some 5% thanks to the 
raised 2023 revenue estimates and the revenue mix focusing on higher 
margin Panel industry.

• As a result of positive estimate changes, EBIT estimates also increased, 
although about half of the change is explained by the previously presented 
changes and the other half by the timing changes of depreciation focusing 
on 2024 instead of 2023 when we expect the depreciation of the Järvelä
wood processing unit will be reflected fully. 

• Koskisen did not report segment-specific volumes or average prices for 
Q4, which naturally increased the risk associated with estimates from the 
last report.

Operational result drivers 2023e-2024e:

• Earnings drivers did not change in the big picture since the last report. 
The 2023 result relies on the Panel industry especially with high 
average plywood prices and good volume development. The Sawn 
Timber industry's performance is probably challenging as both 
volumes and sales prices are well below the comparison period, while 
cost pressures are still present – although the worst should be behind 
based on management comments. 

• In 2024, we expect the Sawn Timber industry to make a positive 
earnings contribution due to the gradual ramp-up of the new unit in 
Järvelä. Although we expect the average prices of the Panel industry 
to moderate starting from 2023, we expect the Group's profitability to 
remain at a good level (EBITDA%: ~10%) with the efficiency gains of the 
new wood processing unit. The benefits were further discussed in the 
recent extensive report on pages 37-39. The positive risk for our 2024 
estimates may be that the Panel industry can continue to improve its 
better-than-normal performance also in 2024 if the market is unable to 
adapt well to the supply disruption.

• We believe significantly higher revenue and earnings growth estimates 
would require stronger export growth, especially since it will be 
difficult to maintain strong growth in Finland in the long term, 
considering the small size of the Finnish market and Finland's 
economic growth outlook. 

Estimate revisions 2022 2022e Change 2023e 2023e Change 2024e 2024e Change

MEUR / EUR Inderes Actualized % Old New % Old New %

Revenue 308 318 3% 268 277 4% 278 278 0%

EBITDA 64.1 66.3 3% 31.0 32.6 5% 27.4 27.4 0%

EBIT (exc. NRIs) 55.6 58.5 5% 19.2 24.1 25% 15.6 15.4 -1%

EBIT 55.0 58.2 6% 19.2 24.1 25% 15.6 15.4 -1%

PTP 54.7 57.8 6% 16.8 21.1 25% 13.4 12.6 -6%

EPS (excl. NRIs) 1.67 1.74 4% 0.58 0.73 25% 0.46 0.44 -6%

DPS 0.43 0.43 0% 0.00 0.00 0.00 0.00

Source: Inderes

https://beta.inderes.fi/en/research/koskisen-wood-processing-with-over-100-years-of-experience


Suppliers’ bargaining power (significant*)

• The company sources wood from thousands of forest 

owners, but larger sawmills and giant forest companies 

dictate local raw material prices in addition to global 

timber market prices

• The fragmentation of supply chains is independent of the 

wood processing company (i.e. prevailing industry 

dynamics). The company tries to strengthen the supply 

relationship and ensure long-term access to raw 

materials by offering forest management services

• The risk of further integration of forest owners and 

contractors is non-existent

Buyers’ bargaining power (significant*)

• The risk of backward integration of wood processing 

companies and customer companies is limited

• The differentiation capacity of wood-processing 

companies is limited, and thus the cost of changing 

suppliers are low for customers, despite long customer 

relationships

• The pricing power is limited because wood processing 

companies are largely price takers and this is reflected in 

the sales margins

Threat of new competitors (moderate*) 

• Business ramp-up requires reasonably heavy capital 

investments, but the structural profitability level of the 

industry is low and therefore does not attract significant 

new capital to the sector

• Customer relationships are typically long and 

established. Thus, direct new customer acquisition is 

slow, but sales through distributors facilitate the sales 

function.

Threat of substitutes (low*)

• With differentiation capacity product level 

differences are possible in the Panel industry 

In general, differentiation factors are limited to 

price especially in the Sawn Timber industry

• We believe long-term technological change is 

low, end products (especially for Sawn Timber 

industry) are low value added products with 

bulk product characteristics

Current competitive situation (significant*)   

• The number of wood processing companies in Finland and Europe 

is large and value chain positions are fundamentally challenging 

• Wood processing companies are mainly price takers and cost 

structures are relatively rigid, which increases their price sensitivity 

and tightens competition, especially in overcapacity situations

• The long-term growth picture is healthy, but industry economics 

are challenging and sustainable value creation (ROIC>WACC) is 

hard to find

*Inderes’ view of the threats caused by industry power for Koskisen 

on the scale no threat, minor, low, moderate, significant and high. 

Industry and competitive landscape

6
Source: Inderes



Emphasis on EV-based pricing multiples

We focus on earnings-based multiples in Koskisen’s
valuation. When examining earnings-based multiples, 
we favor EV/EBITDA and EV/EBIT ratios that consider 
the company's capital structure. We focus less on P/E, 
as it does not consider the company's capital 
structure. As absolute multiples, we have used the 
acceptable pricing multiples that we have defined, 
based on our view of the company's current growth, 
ROE potential and risk profile. In addition, we have 
compared the valuation to peer companies’ longer-
term historical multiples. 

We feel acceptable EV/EBITDA ratios for Koskisen are 
roughly 3.5-6.5x, considering the growth and 
profitability levels of the business and the risk profile. 
These levels roughly correspond to EV/EBIT ratios of 
5.5-8x. On an annual basis, the multiples may 
occasionally stretch to a very wide range depending 
on the cycle. The above-mentioned valuation 
multiples are also in line with the longer-term average 
levels of the nearest peers (Bergs Timber AB, Interfor
Corp, Boise Cascade, descriptions in appendix). 
Industrial acquisitions in the sector have also been 
carried out on average EV/EBITDA ratios of 5-6x 
(details of acquisitions in appendix). 

Based on the EV/EBITDA multiples we accept for 
Koskisen and our 2023 EBITDA estimate, Koskisen's
debt-free enterprise value (EV) is about EUR 114-212 
million. However, we do not believe our 2023 EBITDA 
estimate reflects a so-called normal result due to the 
cooling of the sawmill cycle and the exceptionally 
good earnings year in the Panel industry. If we look at 
2024, when the new wood processing unit in Järvelä
should be in operation and the profitability of the 

Panel industry should have normalized in line with our 
expectations, Koskisen's debt-free enterprise value 
(EV) would be EUR 96-178 million based on the 
acceptable EV/EBITDA ratios and our 2024 EBITDA 
estimate. When we add our EUR 23 million net cash 
estimate for 2023 (incl. 2.7 MEUR forest assets and 
financial assets recognized at fair value through profit 
or loss) to the EV, the value of Koskisen's share capital 
is EUR 119-201 million or around EUR 5.2-8.7 per share 
(average EUR 6.9). So on earnings basis the 
company’s valuation seems quite neutral.

Balance sheet-based valuation

With our current estimates we expect Koskisen to 
reach 10-12% ROCE in the medium term and ROCE to 
be around 9-11% in the longer term. Similarly, we 
expect ROE to be about 8-11% in the coming years 
and, in the longer term, to be slightly below the cost of 
equity (11.6%). Since we expect the company's capital 
returns to be close to the cost of capital in the 
examination over the cycle, the company should in 
principle be valued roughly at an average P/B of 1x 
and EV/IC ratio of 1x in the long term. With the EV/IC 
ratios of 0.7x-1.3x EV/IC ratios we find acceptable for 
Koskisen and our 2023 estimates Koskisen's EV 
would be EUR 84-156 million. 

Valuation still not attractive 

Sensitivity analysis for EV/IC ratio1

1EV/IC = (market value of equity + net liabilities) / (equity 
+ net liabilities)

Valuation 2023e 2024e 2025e

Share price 6.29 6.29 6.29

Number of shares, millions 23.0 23.0 23.0

Market cap 145 145 145

EV 126 133 122

P/E (adj.) 8.6 14.4 13.8

P/E 8.6 14.4 13.8

P/FCF 59.6 79.3 8.0

P/B 1.0 1.0 1.0

P/S 0.5 0.5 0.5

EV/Sales 0.5 0.5 0.4

EV/EBITDA 3.9 4.8 4.3

EV/EBIT (adj.) 5.2 8.6 7.6

Payout ratio (%) 35.0 % 50.0 % 90.0 %

Dividend yield-% 4.1 % 3.5 % 6.5 %

Source: Inderes

8 % 9 % 10 % 11 % 12 %

12 % 0.6 0.7 0.8 0.9 1.0

11 % 0.6 0.8 0.9 1.0 1.1

10 % 0.7 0.8 1.0 1.1 1.2

9 % 0.8 1.0 1.1 1.2 1.4

8 % 0.9 1.1 1.3 1.4 1.6
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When we add the 2023 net cash estimate to the EV, 
the value of Koskisen's share capital is EUR 107-179 
million or around EUR4.6-7.8 per share (average EUR 
6.2 per share). Similarly, with the P/B ratios we find 
acceptable, 0.7x-1.3x and our 2023 estimates, the 
value of Koskisen’s share capital is EUR 100-185 
million, which would be EUR 4.3-8.1 per share 
(average EUR 6.2). 

The balance sheet based valuation indicates that the 
share is correctly priced. A higher acceptable 
valuation range would require a sustainable 
improvement in performance and capital from history, 
which could be supported by the new Järvelä 
investment if successful. However, we are not yet 
ready to accept a higher valuation until the 
productivity of the new investment and thus the 
increase in the earnings level becomes evident. An 
investor who accepts a balance sheet value clearly 
above 1x takes on the risk that the company's 
structural ability to generate capital would improve 
from a long history (adjusted ROCE on average 2010-
2021: ~10%, median: ~5%) despite the Järvelä 
investment. We are still skeptical about the 
sustainable rise in profitability levels, as we believe 
that it is difficult to achieve sustainable competitive 
advantages in the industry (except for the benefit of 
scale) and hence sustainably increase returns on 
capital. 

Peer group

Koskisen’s closest peers (descriptions attached) are 
with 2023 consensus estimates valued at an 
EV/EBITDA ratio of~4x and P/B ratio of 0.6-1.1x. By 
applying these ratios to our 2024 estimates, the value 
of Koskisen’s share would be EUR 5.1-5.5 (average 
EUR 5.2) based on EV/EBITDA and EUR 3.5-6.8 

(average EUR 5.1) based on P/B. The EV/EBITDA 
ratios of the broader peer group for 2023 are slightly 
below Koskisen’s multiples and based on the P/B ratio 
Koskisen is priced at a clear premium (47%). We 
believe Koskisen should, relative to the broader peer 
group, be priced at a discount because of its weaker 
ability to generate capital and higher risk profile. So in 
relative terms the valuation does not seem very 
favorable. 

DCF model indicates that the share is correctly 
priced

We also give weight to the cash flow based model 
(DCF) in our valuation despite it being sensitive to the 
variables of the terminal period. According to our DCF 
model, the share value is EUR 6.5, which supports our 
view that the share is roughly correctly priced just like 
the other methods we use. In our model, the 
company's revenue growth in the long term will be 
around 2% reflecting global economic growth. In the 
longer term, our EBIT margin estimate is close to 5%. 
The WACC we use in our DCF model is 10.3% and the 
share of the terminal period in the present value of 
cash flows is at a reasonable level of around 40%.

Valuation still not attractive
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Investment profile  

1.

2.

3.

4.

5.

Success of the Järvelä production 
plant investment is critical to improve 
sustainable performance

Business is cyclical, plywood and 
chipboard business offsets demand 
fluctuations in sawn timber

Structural profitability is low

Optimization of capacity utilization 
and defending margin levels critical 
for value creation

Acquisitions with sound industrial 
logic, good quality and moderate price 
tags can create value

• Increasing exports

• Innovation and increasing sales of higher value-added 

products

• Long-term demand trend for processed wood products 

is healthy 

• Investment in the Järvelä wood processing should 

increase the company's normalized profitability through 

efficiency gains

• Negotiating position challenging both in wood sourcing 

and towards customers

• Achieving sustainable competitive advantages in the 

industries is very difficult

• Bulky end products offer little room for differentiation 

Price is the main differentiation factor and thus demand 

is market driven

• Industries typically face a lot of price competition, 

especially in overcapacity situations

Potential

Risks 

Source: Inderes 9



Valuation table

Valuation 2018 2019 2020 2021 2022 2023e 2024e 2025e 2026e

Share price 6.28 6.29 6.29 6.29 6.29

Number of shares, millions 23.0 23.0 23.0 23.0 23.0

Market cap 145 145 145 145 145

EV 116 126 133 122 118

P/E (adj.) 3.6 8.6 14.4 13.8 12.4

P/E 3.6 8.6 14.4 13.8 12.4

P/FCF 2.6 59.6 79.3 8.0 9.2

P/B 1.1 1.0 1.0 1.0 0.9

P/S 0.5 0.5 0.5 0.5 0.5

EV/Sales 0.4 0.5 0.5 0.4 0.4

EV/EBITDA 1.8 3.9 4.8 4.3 4.1

EV/EBIT (adj.) 2.0 5.2 8.6 7.6 6.8

Payout ratio (%) 25.1 % 35.0 % 50.0 % 90.0 % 90.0 %

Dividend yield-% 6.9 % 4.1 % 3.5 % 6.5 % 7.3 %

Source: Inderes



Peer group valuation

Market cap EV P/B

MEUR MEUR 2023e 2024e 2023e 2024e 2023e 2024e 2023e 2024e 2023e 2024e 2023e

110 107 6.3 4.7 4.3 3.5 0.4 0.4 7.4 5.4 5.5 6.3 0.6

809 1329 30.5 6.2 6.7 3.8 0.6 0.5 29.9 5.8 0.6

2307 1811 4.7 4.9 3.6 3.7 0.3 0.3 8.2 8.5 1.0 1.0 1.1

5587 5004 15.5 8.8 6.3 4.2 0.8 0.7 28.8 11.5 1.7 1.9 0.8

1844 1616 9.6 6.3 3.2 0.4 0.4 15.6 0.6

9961 11902 9.4 9.3 6.2 6.1 1.1 1.1 10.8 10.7 5.1 5.0 0.8

145 126 5.2 8.6 3.9 4.8 0.5 0.5 8.6 14.4 4.1 3.5 1.0

13.3 7.2 5.5 4.1 0.6 0.6 17.0 9.6 3.3 3.5 0.7

9.4 7.5 6.2 3.7 0.5 0.5 10.8 9.6 3.4 3.4 0.7

-44% 15% -38% 30% -8% 5% -20% 50% 20% 1% 47%

Source: Refinitiv /  Inderes

EV/EBIT EV/EBITDA EV/S P/E Dividend yield-%Peer group valuation

Company

Bergs Timber AB

Interfor Corp

Boise Cascade

West Fraser Timber 

Canfor

Stora Enso

Average

Median

Diff-% to median

Koskisen (Inderes)



Income statement

Income statement 2021 2022 Q1'23e Q2'23e Q3'23e Q4'23e 2023e 2024e 2025e 2026e

Revenue 311 318 71.9 69.0 67.9 68.5 277 278 284 291

Sahateollisuus 188 166 32.3 32.4 32.9 34.4 132 163 168 173

Levyteollisuus 123 152 39.6 36.6 35.0 34.1 145 114 116 118

EBITDA 62.2 66.3 10.0 8.4 8.1 6.2 32.6 27.4 28.1 28.8

Sahateollisuus 50.7 41.6 0.5 0.9 1.2 1.3 3.8 13.7 14.3 14.7

Levyteollisuus 14.1 29.3 9.5 7.6 6.9 4.9 28.8 13.7 13.8 14.1

Depreciation -9.5 -8.1 -2.0 -2.0 -2.0 -2.5 -8.5 -12.0 -12.0 -11.4

EBIT (excl. NRI) 52.7 58.5 8.0 6.4 6.1 3.7 24.1 15.4 16.0 17.5

EBIT 52.7 58.2 8.0 6.4 6.1 3.7 24.1 15.4 16.0 17.5

Net financial items -4.8 -0.4 -0.8 -0.8 -0.8 -0.8 -3.0 -2.9 -2.9 -2.9

PTP 47.9 57.8 7.2 5.7 5.3 2.9 21.1 12.6 13.2 14.6

Taxes -9.4 -11.8 -1.4 -1.1 -1.1 -0.6 -4.2 -2.5 -2.6 -2.9

Minority interest -9.3 -6.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Net earnings 29.2 39.8 5.8 4.5 4.3 2.3 16.9 10.1 10.5 11.7

Net earnings 29.2 39.8 5.8 4.5 4.3 2.3 16.9 10.1 10.5 11.7

EPS (adj.) 2.32 1.74 0.25 0.20 0.18 0.10 0.73 0.44 0.46 0.51

EPS (rep.) 2.32 1.73 0.25 0.20 0.18 0.10 0.73 0.44 0.46 0.51

Key figures 2021 2022 Q1'23e Q2'23e Q3'23e Q4'23e 2023e 2024e 2025e 2026e

Revenue growth-% 41.6 % 2.0 % 0.0 % 0.0 % -71.7 % -11.6 % -12.7 % 0.1 % 2.3 % 2.6 %

Adjusted EBIT growth-% 2259.0 % 11.1 % -59.7 % -58.8 % -36.0 % 3.8 % 8.9 %

EBITDA-% 20.0 % 20.9 % 13.9 % 12.2 % 11.9 % 9.0 % 11.7 % 9.9 % 9.9 % 9.9 %

Adjusted EBIT-% 16.9 % 18.4 % 11.1 % 9.3 % 8.9 % 5.3 % 8.7 % 5.6 % 5.6 % 6.0 %

Net earnings-% 9.4 % 12.5 % 8.0 % 6.6 % 6.3 % 3.4 % 6.1 % 3.6 % 3.7 % 4.0 %



Balance sheet

Assets 2021 2022 2023e 2024e 2025e Liabilities & equity 2021 2022 2023e 2024e 2025e

Non-current assets 86.8 105 117 116 110 Equity 58.8 136 143 147 152

Goodwill 0.0 0.0 0.0 0.0 0.0 Share capital 1.5 1.5 1.5 1.5 1.5

Intangible assets 0.6 0.9 1.3 1.7 2.1 Retained earnings 34.5 60.6 67.5 71.7 77.2

Tangible assets 83.0 99.0 110 109 103 Hybrid bonds 0.0 0.0 0.0 0.0 0.0

Associated companies 0.0 0.0 0.0 0.0 0.0 Revaluation reserve 0.0 0.0 0.0 0.0 0.0

Other investments 3.0 4.5 4.5 4.5 4.5 Other equity -0.4 73.7 73.7 73.7 73.7

Other non-current assets 0.2 0.1 0.2 0.2 0.2 Minorities 23.2 0.0 0.0 0.0 0.0

Deferred tax assets 0.1 0.1 0.1 0.1 0.1 Non-current liabilities 75.7 56.3 46.9 46.9 46.9

Current assets 114 154 122 127 139 Deferred tax liabilities 1.7 3.7 3.7 3.7 3.7

Inventories 38.1 34.2 27.7 33.3 34.1 Provisions 0.1 0.1 0.1 0.1 0.1

Other current assets 5.4 9.9 9.9 9.9 9.9 Long term debt 68.4 49.4 40.0 40.0 40.0

Receivables 29.5 25.5 22.2 27.8 28.4 Convertibles 0.0 0.0 0.0 0.0 0.0

Cash and equivalents 40.5 84.4 62.5 56.1 66.9 Other long term liabilities 5.4 3.0 3.0 3.0 3.0

Balance sheet total 200 259 239 243 250 Current liabilities 65.8 66.5 49.3 49.3 50.3

Source: Inderes Short term debt 6.2 6.5 4.0 4.0 4.0

Payables 50.7 59.1 44.4 44.4 45.4

Other current liabilities 8.9 0.9 0.9 0.9 0.9

Balance sheet total 200 259 239 243 250



DCF calculation

DCF model 2022 2023e 2024e 2025e 2026e 2027e 2028e 2029e 2030e 2031e 2032e TERM

Revenue growth-% 2.0 % -12.7 % 0.1 % 2.3 % 2.6 % 3.0 % 3.0 % 2.5 % 2.5 % 2.5 % 2.0 % 2.0 %

EBIT-% 18.3 % 8.7 % 5.6 % 5.6 % 6.0 % 6.0 % 6.0 % 5.5 % 5.0 % 5.0 % 5.0 % 5.0 %

EBIT (operating profit) 58.2 24.1 15.4 16.0 17.5 18.0 18.6 17.4 16.2 16.6 17.0

+ Depreciation 8.1 8.5 12.0 12.0 11.4 11.1 10.8 10.7 10.5 10.4 10.3

- Paid taxes -18.3 -4.1 -2.5 -2.6 -2.9 -3.0 -3.1 -2.9 -2.7 -2.8 -2.8

- Tax, financial expenses -0.1 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6

+ Tax, financial income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

- Change in working capital 12.3 -4.9 -11.1 -0.4 -0.4 -0.5 -0.5 -0.5 -0.5 -0.5 -0.4

Operating cash flow 47.6 22.9 13.2 24.5 24.9 25.0 25.1 24.1 23.0 23.2 23.5

+ Change in other long-term liabilities 3.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

- Gross CAPEX -22.0 -20.5 -11.4 -6.4 -9.1 -9.3 -9.5 -9.7 -9.9 -10.1 -12.4

Free operating cash flow 29.1 2.4 1.8 18.1 15.8 15.7 15.6 14.4 13.1 13.2 11.1

+/- Other 26.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

FCFF 55.9 2.4 1.8 18.1 15.8 15.7 15.6 14.4 13.1 13.2 11.1 136

Discounted FCFF   2.2 1.5 13.7 10.9 9.8 8.8 7.4 6.1 5.5 4.2 51.9

Sum of FCFF present value 122 120 118 105 93.8 84.0 75.2 67.8 61.7 56.1 51.9

Enterprise value DCF   122                     

- Interesting bearing debt   -56.0                     

+ Cash and cash equivalents   84.4                     

-Minorities   0.0                     

-Dividend/capital return   0.0                     

Equity value DCF   151                     

Equity value DCF per share   6.5                     

Wacc

Tax-% (WACC) 20.0 %

Target debt ratio (D/(D+E) 20.0 %

Cost of debt 6.5 %

Equity Beta 1.60

Market risk premium 4.75%

Liquidity premium 1.50%

Risk free interest rate 2.5 %

Cost of equity 11.6 %

Weighted average cost of capital (WACC) 10.3 %

Source: Inderes

31%

26%

42%

2023e-2027e

2028e-2032e

TERM

Cash flow distribution

2023e-2027e 2028e-2032e TERM



Summary

Income statement 2020 2021 2022 2023e 2024e Per share data 2020 2021 2022 2023e 2024e

Revenue 220.0 311.5 317.7 277.4 277.7 EPS (reported) -0.26 2.32 1.73 0.73 0.44

EBITDA 11.3 62.2 66.3 32.6 27.4 EPS (adj.) -0.26 2.32 1.74 0.73 0.44

EBIT 2.2 52.7 58.2 24.1 15.4 OCF / share 0.81 4.18 2.07 1.00 0.57

PTP -4.4 47.9 57.8 21.1 12.6 FCF / share 0.51 2.62 2.43 0.11 0.08

Net Income -3.3 29.2 39.8 16.9 10.1 Book value / share 0.52 2.83 5.90 6.20 6.38

Extraordinary items 0.0 0.0 -0.3 0.0 0.0 Dividend / share 0.00 0.00 0.43 0.00 0.00

Balance sheet 2020 2021 2022 2023e 2024e Growth and profitability 2020 2021 2022 2023e 2024e

Balance sheet total 151.8 200.3 258.6 238.8 243.0 Revenue growth-% 42% 2% -13% 0%

Equity capital 20.4 58.8 135.8 142.7 146.8 EBITDA growth-% 449% 7% -51% -16%

Goodwill 0.0 0.0 0.0 0.0 0.0 EBIT (adj.) growth-% 2259% 11% -59% -36%

Net debt 71.4 34.1 -28.5 -18.5 -12.1 EPS (adj.) growth-% -25% -58% -40%

EBITDA-% 5.2 % 20.0 % 20.9 % 11.7 % 9.9 %

Cash flow 2020 2021 2022 2023e 2024e EBIT (adj.)-% 1.0 % 16.9 % 18.4 % 8.7 % 5.6 %

EBITDA 11.3 62.2 66.3 32.6 27.4 EBIT-% 1.0 % 16.9 % 18.3 % 8.7 % 5.6 %

Change in working capital -1.9 -6.1 12.3 -4.9 -11.1 ROE-% 138.8 % 46.4 % 12.1 % 6.9 %

Operating cash flow 10.2 52.7 47.6 22.9 13.2 ROI-% 45.2 % 35.8 % 12.7 % 8.2 %

CAPEX -3.7 -9.7 -22.0 -20.5 -11.4 Equity ratio 13.4 % 29.4 % 52.5 % 59.7 % 60.4 %

Free cash flow 6.5 33.0 55.9 2.4 1.8 Gearing 350.4 % 57.9 % -21.0 % -12.9 % -8.2 %

Valuation multiples 2020 2021 2022 2023e 2024e

EV/S 0.4 0.5 0.5

EV/EBITDA (adj.) 1.8 3.9 4.8

EV/EBIT (adj.) 2.0 5.2 8.6

P/E (adj.) 3.6 8.6 14.4

P/B 1.1 1.0 1.0

Dividend-% 6.9 % 4.1 % 3.5 %

Source: Inderes



Appendix: Acquisitions in the sawmill industry
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Time Buyer Aqcuisition target Country EV/EBITDA NB

2006 West Fraser International Paper's US sawmill operations USA 325 MUSD 5,9x Normalized result before synergies

2014 Interfor Corporation
Simpson's sawmill operations (Meldrim, 

Georgetown and Longview)
USA 111 MUSD 5.2x

2018 Bergs Timber Norvik's Baltic and UK operations Sweden 719 MSEK 5.0x

2018 Canfor Vida AB (70 %) Canada/Sweden 3990 MSEK 5.7x

2020 West Fraser Norbord USA/Canada 3100 MUSD 2.5x LTM EBITDA

2020 Vida AB Bergs Timber's Swedish sawmill operations Sweden 400 MSEK 7.5x Estimated EV/EBITDA 7-8x

2021 Interfor Corporation EACOM Timber Corporation Canada 490 MCAD 5.4x Pre-synergies

2021 West Fraser
Angelina Forest Products' Texas wood product 

plant
USA 300 MUSD 6.4x

Normalized result post-synergies, 

estimated IRR ~13 %

Median 5.4x

Source: Inderes

EV



Appendix: Koskisen's closest peers

The purpose of this paragraph is to provide the 
reader with a brief description of the companies in 
Koskisen’s peer group.  The information on this page 
has been collected from public sources, using, e.g., 
materials published by the companies. 

Bergs Timber AB

Bergs Timber AB is a Swedish wood processing 
company. The company was established in 1919 and 
operates in Sweden, Estonia, Latvia, Poland and the 
UK. The company manufactures sawn timber, 
processed products and other solutions for the 
joinery industry (e.g. window frames, doors, wind 
guards, garden fences and tables). The company 
also manufactures pellets for energy production from 
production side streams. In 2022, the company’s 
revenue was SEK 3.3 billion. 

Interfor Corporation

Interfor is a Canadian and one of the world's largest 
producers of sawn timber and processed timber. The 
company's total sawmill production capacity is over 
10 million cubic meters of sawn timber. The company 
sells sawn timber to North America, Asia-Pacific and 
Europe. In 2022, the company’s revenue was CAD 
4.6 billion. 

Boise Cascade Company

Boise Cascade is a North American manufacturer of 
wood products and a wholesaler of construction 
materials. The company's product portfolio includes 
plywood, glued laminated timber, veneer, sawn 
timber and processed timber and other wood 

products. The company’s production capacity for 
plywood and glued laminated timber is the second 
largest in North America. In 2021, the company’s 
revenue was USD 7.9 billion. 

Source: Inderes, company websites
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Inderes has made an agreement with the issuer and target of this report, which 
entails compiling a research report.

The information presented in Inderes reports is obtained from several 
different public sources that Inderes considers to be reliable. Inderes
aims to use reliable and comprehensive information, but Inderes does 
not guarantee the accuracy of the presented information.  Any opinions, 
estimates and forecasts represent the views of the authors. Inderes is 
not responsible for the content or accuracy of the presented 
information. Inderes and its employees are also not responsible for the 
financial outcomes of investment decisions made based on the reports 
or any direct or indirect damage caused by the use of the information.  
The information used in producing the reports may change quickly. 
Inderes makes no commitment to announcing any potential changes to 
the presented information and opinions.  

The reports produced by Inderes are intended for informational use 
only. The reports should not be construed as offers or advice to buy, 
sell or subscribe investment products. Customers should also 
understand that past performance is not a guarantee of future results. 
When making investment decisions, customers must base their 
decisions on their own research and their estimates of the factors that 
influence the value of the investment and take into account their 
objectives and financial position and use advisors as necessary. 
Customers are responsible for their investment decisions and their 
financial outcomes.  

Reports produced by Inderes may not be edited, copied or made 
available to others in their entirety, or in part, without Inderes’ written 
consent. No part of this report, or the report as a whole, shall be 
transferred or shared in any form to the United States, Canada or Japan 
or the citizens of the aforementioned countries. The legislation of other 
countries may also lay down restrictions pertaining to the distribution of 
the information contained in this report. Any individuals who may be 
subject to such restrictions must take said restrictions into account.

Inderes issues target prices for the shares it follows.  The 
recommendation methodology used by Inderes is based on the share’s 
12-month expected total shareholder return (including the share price 
and dividends) and takes into account Inderes’ view of the risk 
associated with the expected returns.   The recommendation policy 
consists of four tiers: Sell, Reduce, Accumulate and Buy.  As a rule, 
Inderes’ investment recommendations and target prices are reviewed 
at least 2–4 times per year in connection with the companies’ interim 
reports, but the recommendations and target prices may also be 
changed at other times depending on the market conditions. The 
issued recommendations and target prices do not guarantee that the 
share price will develop in line with the estimate. Inderes primarily uses 
the following valuation methods in determining target prices and 
recommendations: Cash flow analysis (DCF), valuation multiples, peer 
group analysis and sum of parts analysis. The valuation methods and 
target price criteria used are always company-specific and they may 
vary significantly depending on the company and (or) industry.

Inderes’ recommendation policy is based on the following distribution 
relative to the 12-month risk-adjusted expected total shareholder return. 

Buy The 12-month risk-adjusted expected shareholder 
return of the share is very attractive

Accumulate The 12-month risk-adjusted expected shareholder 
return of the share is attractive
Reduce The 12-month risk-adjusted expected shareholder 
return of the share is weak

Sell The 12-month risk-adjusted expected shareholder 
return of the share is very weak

The assessment of the 12-month risk-adjusted expected total 
shareholder return based on the above-mentioned definitions is 
company-specific and subjective. Consequently, similar 12-month 
expected total shareholder returns between different shares may result 
in different recommendations, and the recommendations and 12-month 
expected total shareholder returns between different shares should not 
be compared with each other. The counterpart of the expected total 
shareholder return is Inderes’ view of the risk taken by the investor, 
which varies considerably between companies and scenarios. Thus, a 
high expected total shareholder return does not necessarily lead to 
positive performance when the risks are exceptionally high and, 
correspondingly, a low expected total shareholder return does not 
necessarily lead to a negative recommendation if Inderes considers the 
risks to be moderate. 

The analysts who produce Inderes’ research and Inderes employees 
cannot have 1) shareholdings that exceed the threshold of significant 
financial gain or 2) shareholdings exceeding 1% in any company subject 
to Inderes’ research activities. Inderes Oyj can only own shares in the 
target companies it follows to the extent shown in the company’s model 
portfolio investing real funds. All of Inderes Oyj’s shareholdings are 
presented in itemised form in the model portfolio. Inderes Oyj does not 
have other shareholdings in the target companies analysed.  The 
remuneration of the analysts who produce the analysis are not directly 
or indirectly linked to the issued recommendation or views. Inderes Oyj
does not have investment bank operations.

Inderes or its partners whose customer relationships may have a 
financial impact on Inderes may, in their business operations, seek 
assignments with various issuers with respect to services provided by 
Inderes or its partners. Thus, Inderes may be in a direct or indirect 
contractual relationship with an issuer that is the subject of research 
activities. Inderes and its partners may provide investor relations 
services to issuers. The aim of such services is to improve 
communication between the company and the capital markets. These 
services include the organisation of investor events, advisory services 
related to investor relations and the production of investor research 
reports. 

More information about research disclaimers can be found at 
www.inderes.fi/research-disclaimer.

Disclaimer and recommendation history Recommendation history (>12 mo)

Date Recommendation Target price Share price

24-02-23 Reduce 6.00 € 6.35 €

17,3.2023 Reduce 6.00 € 6.29 €



Inderes connects investors and listed companies. We help 
over 400 listed companies to better serve their investors. 
Our community is home to over 70 000 active investors.

Our social objective is to democratize information in the 
financial markets.

We build solutions for listed companies that enable 
seamless and effective investor relations. Majority of our 
revenue comes from services to listed companies, 
including Commissioned Research, Virtual Events, AGM 
services, and IR technology and consultation.

Inderes is listed on Nasdaq First North growth market and 
operates in Finland, Sweden, Norway and Denmark.

Inderes Oyj

Itämerentori 2

FI-00180 Helsinki, Finland

+358 10 219 4690

Award-winning research at inderes.fi 
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