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Q4: Sales above and EBITA in line with our estimates

Inderes delivered Q4 sales slightly above our estimate while EBITA was broadly in
line. Our pre-report 2023 estimates looks to be broadly in line with the fresh
guidance with the note that we input a relatively hefty improvement in profitability.
Looking ahead, we flag that the number of commissioned research contracts
continues to top our estimate and Inderes is recruiting new analysts in Sweden,
which we read as a positive sign. Overall, a neutral reaction seems justified.

Outcome: Q4 sales 4% above SEB est, but EBITA in line

Inderes reported Q4 sales of EUR 3.9m, slightly above our estimate of EUR 3.7m. Sales increased y/y by

13%, supported by the Swedish acquisitions, which however had a minor impact on the quarter. We estimate

the Q4 organic growth to have been some 6�9%, which shows still decelerating trend from previous quarter

growth of 18%. The quarter’s growth came from research services and acquisition of Streamfabriken and

Financial Hearings. The number of commissioned research agreements grew to 137 from 132 in Q3�22 and

119 year ago, implying 15% growth y/y. We had anticipated the number of commission research agreements

to be 133 at the year end and hence find the increasing research base as the key positive take in the Q4

report. Q4 Recurring revenue increased some 24% y/y to EUR 2.1m and came in slightly above our estimate

of EUR 2.0m. Project revenue increased to EUR 1.8m, but the organic growth was muted due to decreased

virtual events business. Inderes’ adjusted EBITA in Q4 came in at EUR 0.2m, but the rounded number was

marginally below our forecast of EUR 0.2m (we call it in line). The minor negative deviation in EBITA likely

owes to other operating expenses, which is likely due to the acquisition of the Swedish operations. DPS came

in at EUR 0.82, which is significantly above the 2022 reported EPS of EUR 0.23 (EUR 0.51 excluding PPA).

We had expected DPS of EUR 0.70.
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Outlook: Sales to be above EUR 17m and EBITA-% to improve from 2022

In its guidance Inderes expects sales in 2023 to come above of EUR 17m and adj. EBITA margin to improve

from 2022 level of 9.4%. Our pre-Q4 FY23 sales estimate stands at EUR 18.6m, i.e., 9% above the guidance

limit. We have expected EBITA margin to improve to 16%.

Impact: Top-line revisions to be muted, margin estimates need a second thought

At first glance, we think the estimate revisions are likely to be relatively muted. We think our 2023 sales

estimate is fairly well aligned with guidance. However, given the increased cost base in Q4, our margin

expectation looks a bit optimistic. In addition to the Swedish acquisitions, the increased commissioned

research base is the key growth driver for 2023. We continue to find the sticky and defensive research

services to be a key value driver in Inderes's case and note that profitability continues to be below the

potential due to investments in Nordic growth.
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Methodology

Final consideration as to any valuations, projections and forecasts contained in this report are based on a

number of assumptions and estimates and are subject to contingencies and uncertainties, and their inclusion

in this report should not be regarded as a representation or warranty by or on behalf of the Group or any

person or entity within the Group that they or their underlying assumptions and estimates will be met or

realized. Different assumptions could result in materially different results. Past performance is not a reliable

indicator of future performance. Foreign currency rates of exchange may adversely affect the value, price or

income of any security or related investment mentioned in this report. In addition, investors in securities, such

as ADRs, whose values are influenced by the currency of the underlying security, effectively assume

currency risk.


