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Phase II fruits ripe for picking
(was Accumulate)

Reduce

EUR 3.02

(was EUR 3.20)

EUR 3.00

Recommendation

Share price:

Guidance

Faron does not provide any guidance

Faron presented the results of the BEXMAB hematological cancer 
study in a webcast on Monday. We believe the results support 
advancing to the final, critical clinical Phase III, which we estimate 
could begin patient recruitment next year. The published results 
for both end-stage and first-line MDS patients support our previous 
view on the stock, so we are not making any forecast changes in 
relation to blood cancers. For other projects, we are moving our 
timeline estimates forward, which results in a reduction in our 
target price to EUR 3.0 (was 3.2). We believe the stock is fully 
priced, so we lower the recommendation to Reduce (was 
Accumulate).

Treatment responses in late-stage MDS patients were now fully 
analyzed for the first time

BEXMAB is a clinical phase I/II blood cancer trial focusing 
specifically on myelodysplastic syndrome (MDS). The study 
combines Faron's bexmarilimab with standard-of-care azacitidine. 
The phase II analysis included all 32 r/r MDS patients in the study 
(whose previous HMA medication is no longer effective). The 
patients had an overall response rate (ORR) of 47% (IWG2023). 
The response rate may still increase as treatments continue, as 
responses sometimes come with a delay. According to Faron, the 
expected response rate in a similar situation with azacitidine alone, 
without bexmarilimab, would be around 0-15%. Overall, we believe 
47% is a good result and supports the transition of the trial to the 
pivotal phase (Clinical Phase III). Moving to the final phase requires 
a positive response from the FDA and securing financing. The 
combination of bexmarilimab and azacitidine was well tolerated, 
which was not surprising, as there is already plenty of data on 
bexmarilimab's favorable safety profile. We note that only the 
Phase III study is designed to provide reliable information on the 
efficacy of the drug. Currently, the efficacy data is still preliminary.

Preliminary treatment responses in first-line patients also 
promising

Faron also reported treatment responses in first-line MDS patients 
to the combination of bexmarilimab and azacitidine in addition to 
r/r MDS. Since first-line patients have not received treatment 
before, the response rates are generally higher than those of end-
stage patients. The response rate of the 18 patients now analyzed 
was 67% (IWG2023), which can also be considered a good result. 
Composite complete remission was 56%. This percentage of 
patients had clear treatment responses that correlate positively
with life expectancy. To our knowledge, this figure is better than 
the expected response to azacitidine alone. We would like to 
remind you that Faron’s trial is at an early stage for first-line patients 
and the time for more detailed conclusions is later. A Phase III 
study of the competing combination of azacitidine + venetoclax is 
also ongoing. Future results of that study may set a standard that 
bexmarilimab will need to exceed in terms of either efficacy, safety, 
or both. 

Delays bring down forecasts

The BEXMAB results were mainly in line with our expectations, and 
we believe that they support advancing the study to Phase III. This 
trend aligns with our previous estimates, so we have no reason to 
adjust our projections regarding blood cancers at this time. There 
have been delays in launching projects for solid cancers and other 
drug candidates, which we take into account in this update. These 
project delays will reduce the present value of cash flows.

The share is tightly valued

Our DCF model values the stock at EUR 3.0, so the upside is 
exhausted for now. The stock is also highly valued relative to its 
Nordic peers. We believe that the valuation premium is partly 
justified based on Faron's potential to move quickly towards 
commercialization in MDS and the potentially large number of 
indications. Solid tumors bring longer-term potential to the share. 2

Target price:

Business risk

Valuation risk

https://www.inderes.se/en/videos/faron-bexmab-phase-ii-study-results


o High need for new cancer drugs

o Target market is estimated to grow to 140 BNUSD 
by 2030 (CAGR 16.4%)

o The pharmaceutical sector is very defensive

o Possibility of globally sold drugs whose annual 
revenue potential is calculated in billions and 
Faron's cash flow in hundreds of millions

o Potential can also materialize through a 
cooperation agreement or acquisition

o Drug development requires substantial front-
loaded investments

o Failed drug development is likely to result in 
permanent loss of invested capital

o Success depends on the safety and efficacy of 
drug candidates, which may prove insufficient in 
studies

o If market entry is successful, the market share, 
sales price and royalties involve uncertainties

o The financing situation in the sector is 
challenging
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Estimate revisions
Estimate revisions

o Our estimates regarding blood cancers remain unchanged, as the results presented were 
broadly as expected and in line with our previous interpretations. 

o Faron's other drug candidates, Traumakine and Haematokine, have not progressed 
either, so we have moved the cash flows forward in time. This reduces the present value 
of cash flows.

o We also made moderate temporal shifts in the indications for solid tumors.
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The market cap and enterprise value in the table consider the expected change in the number of shares and net debt for the forecast years.

Valuation table
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Full-year earnings per share are calculated using the number of shares at year-end.

Income statement
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DCF-calculation
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30%
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Cash flow distribution
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The market cap and enterprise value in the table consider the expected change in the number of shares and net debt for the forecast years. Per-share figures are calculated using the number of shares at year-end.

Summary
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Disclaimer and recommendation history
The information presented in Inderes reports is obtained from several different 
public sources that Inderes considers to be reliable. Inderes aims to use reliable 
and comprehensive information, but Inderes does not guarantee the accuracy of 
the presented information.  Any opinions, estimates and forecasts represent the 
views of the authors. Inderes is not responsible for the content or accuracy of the 
presented information. Inderes and its employees are also not responsible for the 
financial outcomes of investment decisions made based on the reports or any 
direct or indirect damage caused by the use of the information.  The information 
used in producing the reports may change quickly. Inderes makes no 
commitment to announcing any potential changes to the presented information 
and opinions.  

The reports produced by Inderes are intended for informational use only. The 
reports should not be construed as offers or advice to buy, sell or subscribe 
investment products. Customers should also understand that past performance is 
not a guarantee of future results. When making investment decisions, customers 
must base their decisions on their own research and their estimates of the factors 
that influence the value of the investment and take into account their objectives 
and financial position and use advisors as necessary. Customers are responsible 
for their investment decisions and their financial outcomes.  

Reports produced by Inderes may not be edited, copied or made available to 
others in their entirety, or in part, without Inderes’ written consent. No part of this 
report, or the report as a whole, shall be transferred or shared in any form to the 
United States, Canada or Japan or the citizens of the aforementioned countries. 
The legislation of other countries may also lay down restrictions pertaining to the 
distribution of the information contained in this report. Any individuals who may 
be subject to such restrictions must take said restrictions into account.

Inderes issues target prices for the shares it follows.  The recommendation 
methodology used by Inderes is based on the share’s 12-month expected total 
shareholder return (including the share price and dividends) and takes into 
account Inderes’ view of the risk associated with the expected returns.   The 
recommendation policy consists of four tiers: Sell, Reduce, Accumulate and Buy.  
As a rule, Inderes’ investment recommendations and target prices are reviewed at 
least 2–4 times per year in connection with the companies’ interim reports, but 
the recommendations and target prices may also be changed at other times 
depending on the market conditions. The issued recommendations and target 
prices do not guarantee that the share price will develop in line with the estimate. 
Inderes primarily uses the following valuation methods in determining target 
prices and recommendations: Cash flow analysis (DCF), valuation multiples, peer 
group analysis and sum of parts analysis. The valuation methods and target price 
criteria used are always company-specific and they may vary significantly 
depending on the company and (or) industry.

Inderes’ recommendation policy is based on the following distribution relative to 
the 12-month risk-adjusted expected total shareholder return. 

Buy The 12-month risk-adjusted expected shareholder return of 
the share is very attractive

Accumulate The 12-month risk-adjusted expected shareholder return of 
the share is attractive

Reduce The 12-month risk-adjusted expected shareholder return of 
the share is weak

Sell The 12-month risk-adjusted expected shareholder return of 
the share is very weak

The assessment of the 12-month risk-adjusted expected total shareholder return 
based on the above-mentioned definitions is company-specific and subjective. 
Consequently, similar 12-month expected total shareholder returns between 
different shares may result in different recommendations, and the 
recommendations and 12-month expected total shareholder returns between 
different shares should not be compared with each other. The counterpart of the 
expected total shareholder return is Inderes’ view of the risk taken by the 
investor, which varies considerably between companies and scenarios. Thus, a 
high expected total shareholder return does not necessarily lead to positive 
performance when the risks are exceptionally high and, correspondingly, a low 
expected total shareholder return does not necessarily lead to a negative 
recommendation if Inderes considers the risks to be moderate. 

The analysts who produce Inderes’ research and Inderes employees cannot have 
1) shareholdings that exceed the threshold of significant financial gain or 2) 
shareholdings exceeding 1% in any company subject to Inderes’ research 
activities. Inderes Oyj can only own shares in the target companies it follows to 
the extent shown in the company’s model portfolio investing real funds. All of 
Inderes Oyj’s shareholdings are presented in itemised form in the model portfolio. 
Inderes Oyj does not have other shareholdings in the target companies analysed.  
The remuneration of the analysts who produce the analysis are not directly or 
indirectly linked to the issued recommendation or views. Inderes Oyj does not 
have investment bank operations.

Inderes or its partners whose customer relationships may have a financial impact 
on Inderes may, in their business operations, seek assignments with various 
issuers with respect to services provided by Inderes or its partners. Thus, Inderes 
may be in a direct or indirect contractual relationship with an issuer that is the 
subject of research activities. Inderes and its partners may provide investor 
relations services to issuers. The aim of such services is to improve 
communication between the company and the capital markets. These services 
include the organisation of investor events, advisory services related to investor 
relations and the production of investor research reports. 

More information about research disclaimers can be found at 
www.inderes.fi/research-disclaimer.

Inderes has made an agreement with the issuer and target of this report, 
which entails compiling a research report.
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