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Improved performance not fully reflected in the valuation

Nokia's Q1 result was strong and generally the company's comments dispelled at least our previous concerns about
earnings development this year, which had grown due to the Russian invasion of Ukraine. In particular, the rate of the
turnaround of Mobile Networks in Q1 was a positive surprise and Nokia's significant investments in improving the unit's
competitiveness in the last 18 months are now delivering results. Overall, Nokia's share valuation is moderate and
provides a good expected return for the next few years as the strategy progresses. However, in the short term, the
generally sour stock market sentiment can hold back the upside potential in the multiples. Thus, we raise our target
price for Nokia to EUR 5.4 (previously EUR 5.2) and lower our recommendation to Accumulate (previously Buy).

Strong start for the year

Nokia's Q1 result exceeded expectations, as comparable operating profit increased against expectations from a strong
comparison period to EUR 583 million (Q121: 551 MEUR). Especially, the improved competitiveness of Mobile Networks
was strongly reflected in the profitability of the unit despite supply chain challenges and cost inflation. Growth in
constant currency (1%) was still modest in the early part of the year, which was partly due to timing factors related to
Nokia Technologies (-17%), when contracts that have run out at the turn of the year haven’t been renewed yet. However,
Nokia was confident that new contracts will be made, and net sales will be recognized retrospectively. The growth
outlook for Mobile Networks is also picking up toward the end of the year, with good market demand and a gradual
decrease in supply chain challenges.

Concerns about earnings growth this year dispelled

As expected, Nokia reconfirmed its outlook for this year, but due to exchange rate effects, the net sales range was
increased to EUR 22.9-24.1billion (previously EUR 22.6-23.8 billion). As regards profitability, comparable operating profit
of 11-13.5% is expected. Nokia commented that the increase in its own operational efficiency and net sales growth, which
is accelerating toward the end of the year, will compensate for the cost inflation pressure on margins this year.
According to the company, increased prices can also be passed on to customer prices reasonably well. Nokia has so far
survived the component shortage quite well and, according to the company, there are signs of the situation getting
better in H2. In general, Nokia's comments dispelled at least our previous concerns about this year’s earnings
development. Reflecting this, we raised our forecast for 2022, but the forecasts for the coming years remained largely
unchanged. We now expect Nokia's net sales to grow by 5% to EUR 23.3 billion this year and comparable operating
profit to be 12.3%. In 2023-2024, we forecast that profitability improves to 13.0-13.2%.

Valuation is low, but the current sentiment creates challenges for multiples recovering

The valuation of Nokia’s share already seems moderate in our forecast which expects moderate earnings growth this
year (adj. P/E 13x and EV/EBIT 7.5x). With 2023 multiples the valuation (adj. P/E 12x and EV/EBIT 6.5x) already looks very
low. The expected return on the share is also very good through our sum of the parts calculation as Nokia's strategy
continues on the right path in the next few years. At the same time, however, it's worth remembering that in the long
term the stable growth outlook of Nokia’s target market and thus limited earnings growth potential limit the acceptable
valuation multiples of the share. Recently, the relative attractiveness of Nokia's low multiples has also diminished as
stocks have gone down on a broad front. Ericsson is an example from the same sector, as the company is struggling
with its own challenges and is valued at just about 6x EV/EBIT.
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2021 2022e 2023e  2024e
Revenue 22202 23322 23924 24,497
growth-% 2% 5% 3% 2%
EBIT adj. 2775 2,862 3,106 3,231
EBIT-% adj. 125% 123% 130% 132%
Net Income 1,632 1,523 1,851 2,064
EPS (adj.) 0.37 0.37 0.40 0.42
P/E (adj.) 15.3 12.7 1.6 11
P/B 1.8 14 13 13
Dividend yield-% 1.4 % 2.6 % 38% 47 %
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EV/EBITDA 8.5 6.6 5.5 48
EV/S 12 0.9 0.8 0.8
Source: Inderes
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2022: Net sales EUR 22.9-24.1 billion and comparable
operating profit 11.0-13.5%
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» Transforming from a turnaround company into » Fierce competitive pressure on the market Number of shares, millions  5589.7  5549.7 55497
a profitable growth company and price erosion Market cap debhz 2Rz Zethl
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areas P/B 14 13 13
«  Strategic value of Nokia’s technologies b/s 1'1 1'1 1'1
» Predictable and growing cash flows of Nokia ’ ’ ’
Technologies EV/Sales 0.9 0.8 0.8
» Possible structural arrangements EV/EBITDA 6.6 55 4.8
EV/EBIT (adj.) 7.5 6.5 5.7
Payout ratio (%) 43% 54% 59%
Dividend yield-% 2.6% 3.8% 4.7 %
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Revenue and EBIT %
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Strong start for the year 1/2

Net sales grew slightly more than expected

Nokia's Q1 net sales increased by 5% (by 1% in
constant currency) to EUR 5.3 billion, while
consensus expected a growth of 3.6%. As expected,
growth in constant currency was more rapid in
Network Infrastructure (9%) and Cloud and Network
Services (5%), driven by strong demand for Fixed and
Submarine Networks and 5G Core Networks. Net
sales of Mobile Networks fell by 4% in constant
currency but reported net sales were stable as we
had expected. In Nokia Technologies, net sales
decreased by 17%, while certain contracts that ended
at the end of 2021 hadn’t been renewed yet.

Result exceeded expectations

Nokia's comparable operating profit in Q1 was EUR
583 million (Q1'21: EUR 551 million), which clearly
exceeded our (EUR 479 million) and consensus (EUR
519 million) estimates. Thus, the comparable
operating profit margin (10.9%) remained at the level
of the strong comparison period, despite all
uncertainties.

In particular, the net sales beat came from Mobile
Networks, where Nokia's strategy measures and
investments to improve competitiveness are now
delivering results. The earnings turnaround of Cloud
and Network Services also progressed well in the
early part of the year. As expected, the result
deteriorated in the Other segment year-on-year
(Q122:-23 MEUR vs. Q1'21: 22 MEUR), where a year
ago Nokia's Venture Fund investment income
supported the result exceptionally much. In Nokia
Technologies, the timing factors related to net sales
were also visible in the result, which weakened year-
on-year. Network Infrastructure made a strong result
again, although Nokia has increased its R&D efforts
to promote its technology leadership.

As expected, a one-off amount of EUR 104 million
was recorded for Nokia's exit from Russia, which
weighed down the reported result. Nokia's free cash
flow (EUR 326 million) was positive in Q1, although
the company prepared for the component shortage
by increasing its inventories by ca. EUR 200 million.
At the same time, net cash increased to EUR 4.9
billion.

Estimates Q121 Q122 Q1'22e Q122e
MEUR / EUR Comparison Actualized Inderes Consensus
Revenue 5076 5346 5203 5258
EBIT (adj.) 551 583 479 519
EBIT 431 354 259 354
PTP 372 256 pall 309
EPS (adj.) 0.07 0.07 0.06 0.07
EPS (reported) 0.05 0.04 0.03 0.04
Revenue growth-% 33% 53 % 25% 3.6%
EBIT-% (adj.) 10.9% 10.9% 9.2% 9.9%

Source: Inderes & Infront (consensus)

Consensus Difference (%) 2022e
Low High Act. vs. inderes Inderes
5109 - 5489 3% 23322
401 - 633 22% 2862
155 - 484 37% 2213
105 - 442 22% 1969
0.05 - 0.08 22% 0.37
0.01 - 0.06 30% 0.28

07% -
78% -

8.1%
n5%

2.8 pp
1.7 pp

5.0 %
123 %

Turnaround of Mobile Networks is progressing well

In Mobile Networks, Q1 net sales decreased by 4% in
constant currency but reported net sales (Q122: EUR
2,268 million) were stable as we expected.
According to Nokia, the market demand outlook is
good, and the company revised its estimate of
market growth in 2022 up by a percentage point to
4%.

In the early part of the year, supply chain challenges
and availability of components slowed down the
unit's development when the strong order backlog
couldn’t be fully delivered. For example, the COVID
lockdowns in China have closed production lines and
hindered deliveries. Despite the tough component
situation, Nokia's comments seemed confident about
Mobile Networks turning to growth later in the year.
The efforts made over the last 18 months to improve
competitiveness and a good market pull will help in
this. The company also commented that it had
recently won market shares, which is an encouraging
sign of improved competitiveness.



Strong start for the year 2/2

Profitability of Mobile Networks exceeded
expectations in Q1, as the adjusted operating profit
margin improved to 7.5% (Q121: 3.4%) despite all
uncertainties. Since Q3'20, Nokia has increased its
investment in the development of Mobile Networks
by ca. EUR 300 million annually, which is now
generating results. Despite the component shortage
and cost inflation, the unit's gross margin improved
by 6.6 percentage points year-on-year. One of the
key factors behind this has been the increase in the
share of more cost-effective system-on-chip based
ReefShark products in 5G deliveries. The share of
these increased in Q1to 82% and Nokia is in
schedule to increase the share to 100% by the end of
this year. In addition to improving product
competitiveness, the strategic shift toward higher
value-added services in the service business has
helped to improve gross margins.

The growth of Enterprise networks (-7%) that have
strong growth potential this decade (2021: 7% of
Nokia's net sales) didn't meet Nokia’s expectations in
Q1. According to the company, the order backlog is
very strong, but supply chain challenges have caused
delays in deliveries. However, the strong order
backlog should lead the business to a growth path in
the future. Nokia now has 450 customers in Private
networks, which means an increase of 30 from the
beginning of 2022.

Network Infrastructure continued to go fast

Network Infrastructure continued to develop strongly,
as net sales grew by 9% over the already strong
comparison period. The unit's comparable operating
profit (9.9%) was also at a good level. Nokia wins
market shares thanks to a highly competitive product

portfolio, and the demand outlook is generally
positive. Operators have a continuous need to invest
in network infrastructure, for example due to the
growth of remote working, and this was reflected in a
29% increase in Fixed Networks in Q1. The growth is
very strong, as the unit already grew by 49% in
constant currency in the comparison period.

The early part of the year was also strong for
Submarine Networks, where net sales grew by 25%
with the order backlog being at a very good level. In
Optical Networks, availability of components
hindered the development of net sales (-13%), but the
situation is expected to become better toward the
end of the year. This year, Nokia will continue to
invest in Network Infrastructure to strengthen its
product leadership.

Cloud and Network Services are moving in the right
direction

The turnaround of Cloud and Network Services
progressed well early in the year and the unit
reached a comparable operating profit of 2.7% in Q1
(Q121: -3.0%). The profitability improvement is driven
by growth and the improvement in Nokia's own
operational efficiency. Last year, Nokia carried out a
big clean-up on its product and service offering, and
the results are now gradually starting to be visible.
Investments in growth areas selected by Nokia (43%
of net sales in 2021) have started to bear fruit and the
unit's Q1 net sales increased by 5% in constant
currency. Growth was supported by good demand in
5G Core Networks and wireless campus networks. In
the big picture, the unit is still in investment phase this
year and the operating profit (4-7%) is expected to
remain at a relatively modest level. Thanks to

software-oriented nature of the business, the margins
of the unit still have a clear improvement potential if
the volumes can be properly grown in the coming
years.

Nokia Technologies had a soft start for the year

The Nokia Technologies segment's year started off
weakly with net sales dropping by 17% in Q1.
However, this is largely due to timing factors, as
certain contracts that ended at the end of 2021
haven’t been renewed yet. In addition, one customer
left the mobile market, terminating its license
agreement.

In the big picture, the stable net sales outlook of the
unit is unchanged at an annual level (EUR 1.4-1.5
billion) and payments are expected retroactively from
ongoing license negotiations. Their timing will
naturally depend on when the contracts will be
made, so at the quarterly level the unit can see
swaying this year. Nokia commented that it considers
its patent portfolio very valuable, and contract
negotiations are conducted in peace, and the
company plays the long game to get the best
outcome.



Unchanged outlook anticipates an accelerated growth toward the end of the year

Concerns about earnings growth this year dispelled

As expected, Nokia reconfirmed its outlook for this
year, but due to exchange rate effects, the net sales
range was increased to EUR 22.9-24.1 billion
(previously EUR 22.6-23.8 billion). As regards
profitability, comparable operating profit of 11-13.5% is
expected. For comparable operating profit, the
underlying assumptions for the different business
groups are:

= Mobile Networks 6.5-9.5% (2021: 7.9%)
= Network Infrastructure 9.5-12.5% (2021: 10.2%)

=  Cloud and Network Services 4.0-7.0% (2021:
5.4%)

= Nokia Technologies > 75% (2021: 79%)

Estimate revisions 2022e 2022e
MEUR / EUR Old New
Revenue 22896 23322
EBITDA 3102 3265
EBIT (exc. NRIs) 2706 2862
EBIT 2066 2213
PTP 1871 1969
EPS (excl. NRIs) 0.35 0.37
DPS 0.12 0.12

Source: Inderes

Nokia commented that the increase in its own
operational efficiency and net sales growth, which is
accelerating toward the end of the year, will
compensate for the cost inflation pressure on
margins this year. According to the company, the
increased prices can also be reasonably passed on
to customer prices and cost inflation is naturally
considered in the pricing of new deals. As far as
component shortage is concerned, Nokia has so far
survived quite well and in its Q1 conference call the
company commented that it sees signs of
improvement in H2. Generally, the company's
comments dispelled at least our previous concerns
about earnings development this year, which had
grown due to the Russian invasion of Ukraine.

Reflecting this, we raised our forecast for the current
year, but the forecasts for the coming years remained

largely unchanged.

Change 2023e 2023e Change
% old New %
2% 23496 23924 2%
5% 3624 3658 1%
6% 3068 3106 1%
7% 2568 2606 1%
5% 2373 241 2%
5% 0.40 0.40 1%
0% 0.18 0.18 0%

We now expect Nokia's net sales to grow by 5% to
EUR 23.3 billion this year and comparable operating
profit to be 12.3%. Our operating profit margin
forecast for 2023-2024 (13.0-13.2%) is still below
Nokia's long-term (3-5 year) target of over 14%.

2024e 2024e Change
old New %

24054 24497 2%
3826 3818 0%
3236 3231 0%
2886 2881 0%
2691 2686 0%
0.42 0.42 0%
0.22 0.22 0%



Sum of the parts calculation

Based on the sum of the parts, the share has upside
potential when the turnaround progresses

We approach Nokia's valuation partly through a sum
of the parts calculation, as the company can be
divided into four independent operations
corresponding to the current unit structure. Based on
our 2023 forecasts, we have evaluated each unit
separately to illustrate the share's potential as the
company's earnings turnaround continues in line with
our expectations. In addition, we have considered the
cash flow impact of restructuring, the net cash flow,
the dividends we forecast for 2022-2023, and the
estimated present value of other businesses and
group expenses. We reflect the sum of the parts value
that's generated if our forecasts are realized to the
current share price to estimate the expected return on
the share.

We value Nokia Technologies that generates a stable
cash flow with an 8.5-10.5x EV/EBIT multiple, which
gives the unit the value of EUR 9.7-12.0 billion. The
segment's growth outlook is modest, but the
predictability of cash flows supports value.

We value well-performing Network Infrastructure with
an 8.0-10.0x EV/EBIT multiple. The value of the unit is
thus EUR 7.9-9.9 billion.

We value Cloud and Network Services that’s still quite
low in profitability with a 7-9x EV/EBIT multiple, making
the unit worth EUR 1.9-2.5 billion.

For Mobile Networks, we have accepted a 7.5-9.5x
EV/EBIT multiple, making the unit worth EUR 7.1-9.0
billion. Our 2023 forecast for the unit now expects an
operating profit margin of 9.2%. If the unit were to
reach its long-term profitability target (>*10%), there
would be upside potential in the value.

With these assumptions, the sum of the parts in 2023
will be EUR 33 billion (EUR 6.0 per share), with the
range of EUR 29-38 billion (EUR 5.2-6.8 per share).
Therefore, if our forecasts materialize and considering
the dividends we forecast in the coming years, ina
neutral scenario, Nokia's share would offer a very
good return of about 19% annually for the next two
years. Thus, we can see that the return/risk ratio of
Nokia’s share is still solid.

Sum of the parts in 2023

Nokia Technologies Pessimistic Neutral Optimistic
Variable: Adj. EBIT 2023e 1.1 1.1 1.1

X valuation multiple 85 9.5 10.5
EV 9.7 10.8 12.0
Per share (EUR) 17 2.0 22
Network Infrastructure Pessimistic Neutral Optimistic
Variable: Adj. EBIT 2023e 1.0 1.0 1.0

X valuation multiple 8.0 9.0 10.0
EV 7.9 8.9 9.9
Per share (EUR) 14 16 18
Cloud and Network services Pessimistic Neutral Optimistic
Variable: Adj. EBIT 2023e 0.3 0.3 0.3

X valuation multiple 7.0 8.0 9.0

EV 1.9 2.2 25
Per share (EUR) 0.3 0.4 0.4
Mobile Networks Pessimistic Neutral Optimistic
Variable: Adj. EBIT 2023e 0.9 0.9 0.9

X valuation multiple 7.5 85 9.5

EV 741 8.1 9.0
Per share (EUR) 13 125} 16
Total Pessimistic Neutral Optimistic
Aggregate EV 26.7 30.0 334
Other operating and group costs (NPV) -3.0 -2.0 -1.0
Net cash and investments 2023e 6.0 6.0 6.0
Costs for restructuring -1.0 -0.8 -0.5
Sum of the parts total 29 B 38
Per share (EUR) 52 6.0 6.8
Return (incl. dividends) 15% 33% 51%
Annual return (incl. dividends) 9% 19% 28%



Valuation table

Valuation 2017 2018 2019 2020 2021 2022e 2023e 2024e 2025e
Share price 3.89 5.03 3.30 3.15 5.57 4.66 4.66 4.66 4.66
Number of shares, millions 5650 5593 5606 5617 5629 5590 5550 5550 5550
Market cap 21778 28133 18476 17701 31378 26042 26042 26042 26042
EV 17568 24912 17799 15938 27543 21390 20096 18420 16908
P/E (adj.) 1.9 219 14.8 12.8 15.3 12.7 1.6 141 10.8
P/E neg. neg. >100 neg. 19.3 16.6 14.0 12.5 1.8
P/FCF 8.6 neg. neg. 11 neg. 22.2 14.4 9.2 9.0
P/B 13 1.8 12 14 1.8 14 13 13 1.2
P/S 0.9 1.2 0.8 0.8 14 11 11 11 1.0
EV/Sales 0.8 11 0.8 0.7 1.2 0.9 0.8 0.8 0.7
EV/EBITDA 10.1 17.9 8.3 7.9 8.5 6.6 5.5 4.8 4.3
EV/EBIT (adj.) 6.8 1.4 8.9 7.7 9.9 75 6.5 5.7 5.1
Payout ratio (%) neg. neg. 0.0 % 0.0% 27.7 % 429 % 54.0 % 59.2 % 65.8 %
Dividend yield-% 49 % 2.0% 0.0 % 0.0 % 14 % 26 % 3.8% 4.7 % 5.5 %

Source: Inderes

P/E (adj.) EV/EBIT Dividend yield-%

1.4

21.9
9.9 49% 4.7 %

iEEmiil

2017 2018 2019 2020 2021 2022e 2023e 2024e 2017 2018 2019 2020 2021 2022e 2023e 2024e 2017 2018 2019 2020 2021 2022e 2023e 2024e

s P/E (adl) e Median 2017 - 2021 e EV/EBIT (ad) e Median 2017 - 2021 e Dividend yield-% e Median 2017 - 2021



Peer group valuation

Peer group valuation
Company
Qualcomm

Ciena

Cisco

Juniper Networks
Motorola

ZTE

InterDigital
Ericsson
Amdocs
CommScope
Oracle

NEC Corporation
Viavi

Nokia (Inderes)
Average

Median

Diff-% to median

Share price

143.8
55.6
49.8
322
219.9
16.4
57.4
79.0
80.6
6.1
74.9
5050
14.4
4.66

Market cap
MEUR
144252
7888
194071
9749
34289
15122
1650
25983
9476
1203
188983
10165
3140
26042

EV
MEUR
148459
741
184926
10073
37924
15504
ne6
21865
9304
10873
241574
14038
3176
21390

EV/EBIT
2022e 2023e
9.3 8.8
12.7 10.4
1.1 10.3
12.8 1.2
17.5 15.6
17 10.6
123 9.1
6.3 5.8
12.3 1.5
1.3 9.5
13.2 12.6
14.8 1.5
1.8 1.3
7.5 6.5
121 10.6
12.3 10.6
-39% -39%

EV/EBITDA
2022e 2023e
8.7 8.3
10.8 9.1
9.9 9.6
10.1 9.5
15.2 13.9
8.0 7.6
53 4.9
10.0 9.4
9.7 8.2
1.9 1.3
6.6 5.9
10.4 9.9
6.6 5.5
9.7 9.0
9.9 9.3
-34% -41%

Source: Thomson Reuters / Inderes. NB: The market cap Inderes uses does not consider own shares held by the company.

EV/S
2022e 2023e
3.6 33
1.9 1.8
3.7 3.5
21 2.0
4.6 43
0.8 0.7
3.0 29
0.9 0.9
2.2 2.0
13 13
6.0 57
0.6 0.6
2.6 25
0.9 0.8
2.6 24
2.2 2.0
-58% -59%

P/E
2022e 2023e
1.0 10.3
18.2 14.5
143 13.3
163 14.0
219 19.5
8.0 71
24.8 17.6
10.6 9.6
15.4 13.7
4.0 2.8
15.7 14.2
18.1 13.3
15.6 15.1
127 16
4.9 127
15.6 13.7
-19%  -15%

Dividend yield-%

2022e
2.7

1.5
0.8
3.1
0.3

2.7
1.5

12
101.8

2.6
12.8
15
70%

2023e
2.8

1.5
0.9
33
0.5

2.9
1.6

13
13.2

3.8
14.2
16
138%

P/B
2022e
9.3
2.9
4.9
2.4
83.1
11

2.2
2.8
1.0

1.0
3.5
14
10.4
2.8
-50%



Income statement

Income statement
Revenue

Mobile Networks

Network Infrastructure
Nokia Technologies

Cloud and Network Services
Other

One-off items/non-IFRS adjustments
EBITDA

Depreciation

EBIT (excl. NRI)

EBIT

Mobile Networks

Network Infrastructure
Nokia Technologies

Cloud and Network Services
Other

One-off items / non-IFRS adjustments
Net financial items

PTP

Taxes

Minority interest

Net earnings

EPS (adj.)

EPS (rep.)

Key figures

Revenue growth-%
Adjusted EBIT growth-%
EBITDA-%

Adjusted EBIT-%

Net earnings-%

Source: Inderes

457
123
-67
-251
1196
164
743
-3255

-2523
0.25
-0.45

2020
-6.3%
3.8%
9.2%
9.5%
-N.5%

Q121
5076
2262
1727
365
674
57

702
271
551
431
76
187
286

22
-120
-56
372
-99

263
0.07
0.05

Q121
33%
368.9 %
13.8%
10.9%
52%

Q221
5313
2380
1778
401
703
62

758
-273
683
485
250

342
0.09
0.06

Q221
43%
61.0 %
14.3 %
12.8%
6.4%

Q321
5399
2315
1915

-131
-50
447
-96

343
0.08
0.06

Q321
20%
30.4%
14.4 %
n.7%
6.4%

Q421
6414
2760
2254
369
964
74

1017
-277
9209
740

Q4'21

-21%
-13.8%
15.9%
14.2%
10.5%

2021
22202
9717
7674
1502
3089
257

3253
1095
2775
2158
765
784
185
166
125
-617
241
1926
-272
52
1623
037
0.29

2021
1.6 %
334%
14.7 %
12.5%
73 %

Q122
5348
2268
1974
306
736
76
-12
628
-274
583
354
7
195
220
20
-23
-229

256
-79

212
0.07
0.04

Q122
5.4%
58%
1.7 %
10.9%
4.0 %

Q2'22e
5556
2428
1956

361
759
60
-8
748
-259
629
489
204
196
267
23

-140
-50
441
-101
-2
338
0.08
0.06

Q2'22e
4.6 %
-7.8%
13.5%
1.3%
6.1%

Q3'22e
5703
2431
2049
385
785
60
-8
848
-260
728
588
221
215
316
38

-140
-50
539
-108

430
0.10
0.08

Q3'22e
5.6 %
15.0%
14.9 %
12.8%
75%

Q4'22e
6716
2927
2367

368
1003
60

1042

-260
922

782

293

272

302
130

-140
-50
733
-147

585
0.12
0.10

Q4'22e
4.7 %
1.5%
15.5%
13.7%
8.7%

105
2n
-220
-649
-222
1969
-435

1565
0.37
0.28

2022e
5.0%
3.1%
14.0 %
123 %
6.7 %

142
277
-250
-500
-200
2411
-553

1851
0.40
0.33

2023e
26%
85%
15.3%
13.0%
77 %

2024e
24%
4.0 %
15.6 %
13.2%
84 %



Balance sheet

Assets

Non-current assets
Goodwill

Intangible assets
Tangible assets
Associated companies
Other investments
Other non-current assets
Deferred tax assets
Current assets
Inventories

Other current assets
Receivables

Cash and equivalents
Balance sheet total

Source: Inderes

2020

19307

5074
3284
2588
233
745
5561
1822
18215
2242
0.0
7698
8275
36191

2021
21250
5431
2418
2808
243
758
8320
1272
19597
2392
0.0
7601
9604
40049

2022e
20831
5431
2059
2748
243
758
8320
1272
19777
2565
0.0
8116
9096
39827

2023e
20144
5431
1704
2588
243
758
8320
1100
20336
2632
0.0
8374
9330
39762

2024e
19464
5431
1345
2467
243
758
8320
900
20749
2597
0.0
8598
9554
39638

Liabilities & equity
Equity

Share capital

Retained earnings
Hybrid bonds
Revaluation reserve
Other equity
Minorities
Non-current liabilities
Deferred tax liabilities
Provisions

Long term debt
Convertibles

Other long term liabilities
Current liabilities
Short term debt
Payables

Other current liabilities

Balance sheet total

2020
12545
246
-4143
0.0
1910
14452
80
12681
260
1532
5736
0.0
5153
10965
750
10215
0.0
36191

2021
17462
246
-2537
0.0
4219
15432
102
11410
282
1569
5361
0.0
4198
Mm77
301
10876
0.0
40049

2022e
18576
246
-1423
0.0
4219
15432
102
9429
282
1569
3480
0.0
4098
11821
860
10961
0.0
39827

2023e
19757
246
-242
0.0
4219
15432
102
8641
282
1569
2692
0.0
4098
11363
597
10766
0.0
39762

2024e
20822
246
823
0.0
4219
15432
102
7557
282
1569
1608
0.0
4098
11260
236
11024
0.0
39638



DCF calculation

DCF model

EBIT (operating profit)

+ Depreciation

- Paid taxes

- Tax, financial expenses

+ Tax, financial income

- Change in working capital

Operating cash flow

+ Change in other long-term liabilities

- Gross CAPEX

Free operating cash flow
+/- Other

FCFF

Discounted FCFF

Sum of FCFF present value
Enterprise value DCF

- Interesting bearing debt

+ Cash and cash equivalents
-Minorities

-Dividend/capital return
Equity value DCF

Equity value DCF per share

Wacc

Tax-% (WACC)

Target debt ratio (D/(D+E)
Cost of debt

Equity Beta

Market risk premium
Liquidity premium

Risk free interest rate

Cost of equity

Weighted average cost of capital (WACC)

Source: Inderes

2021
2158
1095
300
-34

608
4127
-918
-4m
-902

-on

25.0 %
10.0 %
25%
135
4.80%
0.00%
20%
8.5 %
7.8 %

2023e
2606
1052
-381

2024e 2025e 2026e 2027e 2028e 2029e 2030e 2031e
2881 3050 3054 2986 2913 2836 2893 2657
937 912 647 634 623 616 en 607
-417 -456 -514 -627 -609 -590 -704 -645
-46 -46 -19 -20 -20 -20 -20 -20
0 0 0 0 0 0 0 0
68 22 22 -29 -30 -31 -32 -60
3423 3482 3191 2944 2879 2813 2749 2540
0 0] 0 (0] 6] 0 ] 0
-600 -600 -600 -600 -600 -600 -600 -610
2823 2882 2591 2344 2279 2213 2149 1930
0 (0] 6] (0] 6] 0 ] 0
2823 2882 2591 2344 2279 2213 2149 1930
2308 2186 1822 1529 1379 1242 118 932
27478 25170 22984 2162 19633 18254 17012 15894
Cash flow distribution
2022e-2026e 30%

2022e-2026e MW 2027e-2031e HTERM

TERM

30995
14962
14962



Summary

Income statement
Revenue

EBITDA

EBIT

PTP

Net Income

Extraordinary items

Balance sheet

Balance sheet total
Equity capital
Goodwill

Net debt

Cash flow

EBITDA

Change in working capital
Operating cash flow
CAPEX

Free cash flow

Valuation multiples
EV/S

EV/EBITDA (adj.)
EV/EBIT (adj.)

P/E (adj.)

P/E

Dividend-%

Léhde: Inderes

2019
23331
2146
486
157

-1518

2019

39128
15401
5527
-700

2019

2146
-1055
694
-2496
-2347

2019

0.8
83
8.9
14.8
12
0.0 %

2020

21852
2017
885
743
-2523
-1196

2020

36191
12545
5074
-1789

2020

0.7
7.9
7.7
12.8
14
0.0 %

2021

22202
3253
2158
1926
1623

-617

2021

40049
17462
5431
-3942

2021

3253
608

4127
-4M
-oN

2021

1.2
8.5
9.9
15.3
1.8
1.4 %

2022e

23322
3265
2213
1969
1565
-649

2022e

39827
18576
5431
-4755

2022e

3265
-603
2179
-650
"7

2022e

0.9
6.6
7.5
12.7
14
2.6 %

2023e

23924
3658
2606

241
1851
-500

2023e

39762
19757
5431
-6041

2023e

3658
-519
271
-600
1811

2023e

0.8
5.5
6.5
1.6
13
3.8%

Per share data

EPS (reported)
EPS (adj.)

OCF / share

FCF / share

Book value / share

Dividend / share

Growth and profitability

Revenue growth-%
EBITDA growth-%
EBIT (adj.) growth-%
EPS (adj.) growth-%
EBITDA-%

EBIT (adj.)-%

EBIT-%

ROE-%

ROI-%

Equity ratio

Gearing

2019

0.00
0.22
0.12
-0.42
273
0.00

2019
3%
54%
-8%
-3%
9.2%
8.6 %
21%
0.1%
25%
39.4 %
-4.5 %

2020

-0.45
0.25
0.38
0.28
2.22
0.00

2020
-6%
-6%
4%
10%
9.2%
9.5%
4.0 %
-18.2 %
4.6 %
347 %
-143 %

2021

0.29
0.37
0.73
-0.16
3.08
0.08

2021
2%
61%
33%
49%
14.7 %
12.5%
9.7 %
10.9 %
10.3 %
43.6 %
-226 %

2022e

0.28
0.37
0.39
0.21
3.31
0.12

2022e
5%
0%
3%
0%
14.0 %
12.3 %
9.5 %
8.7%
9.5 %
46.6 %
-25.6 %

2023e

0.33
0.40
0.49
0.33
3.54
0.18

2023e
3%
12%
9%
9%
15.3 %
13.0 %
10.9 %
9.7 %
1.4 %
49.7 %
-30.6 %



Disclaimer and recommendation history

The information presented in Inderes reports is obtained from several
different public sources that Inderes considers to be reliable. Inderes
aims to use reliable and comprehensive information, but Inderes does
not guarantee the accuracy of the presented information. Any opinions,
estimates and forecasts represent the views of the authors. Inderes is
not responsible for the content or accuracy of the presented
information. Inderes and its employees are also not responsible for the
financial outcomes of investment decisions made based on the reports
or any direct or indirect damage caused by the use of the information.
The information used in producing the reports may change quickly.
Inderes makes no commitment to announcing any potential changes to
the presented information and opinions.

The reports produced by Inderes are intended for informational use
only. The reports should not be construed as offers or advice to buy,
sell or subscribe investment products. Customers should also
understand that past performance is not a guarantee of future results.
When making investment decisions, customers must base their
decisions on their own research and their estimates of the factors that
influence the value of the investment and take into account their
objectives and financial position and use advisors as necessary.
Customers are responsible for their investment decisions and their
financial outcomes.

Reports produced by Inderes may not be edited, copied or made
available to others in their entirety, or in part, without Inderes’ written
consent. No part of this report, or the report as a whole, shall be
transferred or shared in any form to the United States, Canada or Japan
or the citizens of the aforementioned countries. The legislation of other
countries may also lay down restrictions pertaining to the distribution of
the information contained in this report. Any individuals who may be
subject to such restrictions must take said restrictions into account.

Inderes issues target prices for the shares it follows. The
recommendation methodology used by Inderes is based on the share’s
12-month expected total shareholder return (including the share price
and dividends) and takes into account Inderes’ view of the risk
associated with the expected returns. The recommendation policy
consists of four tiers: Sell, Reduce, Accumulate and Buy. As a rule,
Inderes’ investment recommendations and target prices are reviewed
at least 2—4 times per year in connection with the companies’ interim
reports, but the recommendations and target prices may also be
changed at other times depending on the market conditions. The
issued recommendations and target prices do not guarantee that the
share price will develop in line with the estimate. Inderes primarily uses
the following valuation methods in determining target prices and
recommendations: Cash flow analysis (DCF), valuation multiples, peer
group analysis and sum of parts analysis. The valuation methods and
target price criteria used are always company-specific and they may
vary significantly depending on the company and (or) industry.

Inderes’ recommendation policy is based on the following distribution
relative to the 12-month risk-adjusted expected total shareholder return.

Buy The 12-month risk-adjusted expected shareholder
return of the share is very attractive

Accumulate The 12-month risk-adjusted expected shareholder
return of the share is attractive

Reduce The 12-month risk-adjusted expected shareholder
return of the share is weak

Sell The 12-month risk-adjusted expected shareholder
return of the share is very weak

The assessment of the 12-month risk-adjusted expected total
shareholder return based on the above-mentioned definitions is
company-specific and subjective. Consequently, similar 12-month
expected total shareholder returns between different shares may result
in different recommendations, and the recommendations and 12-month
expected total shareholder returns between different shares should not
be compared with each other. The counterpart of the expected total
shareholder return is Inderes’ view of the risk taken by the investor,
which varies considerably between companies and scenarios. Thus, a
high expected total shareholder return does not necessarily lead to
positive performance when the risks are exceptionally high and,
correspondingly, a low expected total shareholder return does not
necessarily lead to a negative recommendation if Inderes considers the
risks to be moderate.

The analysts who produce Inderes’ research and Inderes employees
cannot have 1) shareholdings that exceed the threshold of significant
financial gain or 2) shareholdings exceeding 1% in any company subject
to Inderes’ research activities. Inderes Oyj can only own shares in the
target companies it follows to the extent shown in the company’s model
portfolio investing real funds. All of Inderes Oyj’s shareholdings are
presented in itemised form in the model portfolio. Inderes Oyj does not
have other shareholdings in the target companies analysed. The
remuneration of the analysts who produce the analysis are not directly
or indirectly linked to the issued recommendation or views. Inderes Oyj
does not have investment bank operations.

Inderes or its partners whose customer relationships may have a
financial impact on Inderes may, in their business operations, seek
assignments with various issuers with respectto services provided by
Inderes or its partners. Thus, Inderes may be in a direct or indirect
contractual relationship with an issuer that is the subject of research
activities. Inderes and its partners may provide investor relations
services to issuers. The aim of such services is to improve
communication between the company and the capital markets. These
services include the organisation of investor events, advisory services
related to investor relations and the production of investor research
reports.

More information about research disclaimers can be found at
www.inderes fi/research-disclaimer.

Recommendation history (>12 mo)

Date
10/26/2018
2/1/2019
4/26/2019
7/26/2019
10/25/2019
12/17/2019
2/7/2020
4/8/2020
5/1/2020
8/1/2020
9/28/2020
10/30/2020
12/17/2020
2/172021
2/5/2021
3/11/2021
3/19/2021
4/30/2021
7/14/2021

7/29/2021
10/29/2021
1/12/2022
2/4/2022
3/8/2022
4/29/2022

Recommendation

Accumulate
Accumulate
Accumulate
Accumulate
Reduce
Accumulate
Reduce
Reduce
Reduce
Reduce
Accumulate
Buy
Accumulate
Reduce
Reduce
Accumulate
Accumulate
Accumulate
Accumulate
Analyst changed
Accumulate
Accumulate
Accumulate
Accumulate
Buy

Accumulate

Target price

540 €
580 €
540 €
550 €
3.60€
3.60€
360€
3.00€
3.20€
400 €
3.60€
3.40€
350€
350€
3.60€
3.60€
3.60€
450 €
540 €

580 €
590 €
6.20€
6.00 €
5.20 €
540 €

Share price
486 €
551€
470 €
497 €
362€
3.26€
370€
295€
332€
4.06 €
3.24€
281€
3.27€
396 €
370€
340€
337€
387€
499€

518 €
5.02€
544 €
517 €
433 €
4.66 €
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Inderes’ mission is to connect listed companies and
investors. We produce high-quality research and content
for the needs of our extensive investor community.

At Inderes we believe that open data is every investor’s
fundamental right. We guarantee investors’ access to
award-winning research, insightful video content and an
active investor community.

For listed companies we ensure that there is always high-
quality information available on the company for investors
and shareholders for decision making, and that data

collected from investors can be utilized by the companies.

Over 100 Finnish listed companies want to serve their
shareholders and investors through us by utilizing our
company research services, data driven IR services,
content creation and consulting.

Inderes Oyj

[tdmerentori 2

FI-00180 Helsinki, Finland
+35810 219 4690

Award-winning research at inderes.fi
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2020



Research belongs
to everyone



